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German Companies & Ukrainelnvest

German companies in

Ukrainelnvest's pipeline:
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UKRAINE: Key Facts

Export to Germany (2020)
1.7 billion EUR

Import from Germany (2020)
4.2 billion EUR

FDI Stock from Germany
1.9 billion EUR

SOURCES:
State Statistics Service of Ukraine
National Bank of Ukraine

Exchange Rate: 1.2 EUR/USD /

GDP (2019)
128.2 billion

EUR

UKRAINE

Population (2020) 42 million

1st largest by area
European country

International Reserves

22.5 billion EUR
(as of 1 April 2021)
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Total Export (2020)
41.1 billion EUR

Total Import (2020)
45.2 billion EUR

VAT — 20%
Income Tax — 18%

Key Policy Rate —
7.5%

Price Indices in 2020:
Industry -1.6%

Consumer +2.5%
(monthly avg. compared to 2019)



UKRAINE: Key Facts
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Ukraine's geographic location makes it an International
important transit corridor for trade and travel Transport
between turope, Asia and th2 Middle Corridors
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UKRBAINE: Investment Advantages

Cost of Electricity,
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Ukraine Serbia Turkey Poland Bulgaria Russia Romania
1207,8
Average Monthly Wages,
EUR (Tax Excl.)
767,136 844.2
29278 471,966 932,95
B . I
Ukraine  Turkey Russia Serbia  Bulgaria Romania Poland
SOURCES:

Eurostat, World Bank
Exchange Rate: 1.2 EUR/USD
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Cost of Natural Gas,
EUR/GJ

Russia Ukraine Turkey Bulgaria. Romania Poland Serbia

Unemployment Rate

13,2 %
9 7 /O 9 1 O/O
5 7 % 5,2 % 4.8%
Turkey Ukraine Serbia Ru33|a Romania  Bulgaria Poland



Investment Climate ACCOMPLISHMENTS AND OUTLOOK
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ACCOMPLISHENTS OUTLOOK

4¥ Business climate improvement boosted
by adopting a solid deregulation plan (2019)

Environment for agri investments created
by launching a farm land market (2020)

Fertile environment for public-private partnership
investments in infrastructure created

by introducing a competition-based procedure for concession
tenders (2019)

Investment opportunities in natural gas and electricity
unlocked

by removing barriers to competition in the respective markets
(2020)

Attraction of strategic investments promoted
by introducing a system of tax, customs, land use and other tailored
incentives to large-scale investment projects (2021)

Development of river industry induced
by allowing entry of foreign-flagged vessels to inland waters and
exempting inland waterways vessels from seaport fees (2020)
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Promoting investments in manufacturing and R&D
by introducing a special taxation regime and granting custom duties immunity,
and free-of-charge grid connection for residents of industrial parks

Improving Ukraine’s connection to global supply routes
by creating a favourable environment for development of multimodal
transportation

Promoting investments in IT

by establishing an e-economic zone “Diia City” for IT companies with a
favourable taxation regime, simplified employment regulation and
implementation of elements of a common law system

Easing access for investments to strategic sectors of
economy

by improving the institutional mechanism of privatization and allowing for a
large-scale privatization of state-owned companies

Promoting energy efficiency
by stimulating cogeneration via so-called “origin warranties” system

Stimulating waste management investments
by creating a coherent waste disposal system and introducing a transparent
regulation for waste processing facilities operations
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Ukrainelnvest is the Government
Investment Promotion Office created to

attract and support investment in Ukraine
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UKRBAINE: Investment Incentives

(%

Up to 30%

of investment volume is
subjected for fiscal and other
incentives

Up to 5 years

of an investment project
implementation period

““““

Industries

Processing - Mining - Extraction
Logistics - Transportation - Warehousing
Waste Management
Healthcare
Education - Science - R&D Activities
Sports - Arts - Culture - Tourism

Ukrainelnvest was designated as an authorized institution to

support
investors according to the Law of Ukraine No.1116-1X "On State

Support for Investment Projects with Significant Investments”

/
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Case Handler

State designated institution
to assist projects with
+€20 million investments
+80 new jobs



REQUIREMENTS to Investment Projects with Significant
Investments (IPSI) Ukrainelnvest

Your Investment Matiers

implementation of an IPSI must provide for construction,
modernization, technical and / or technological re-
equipment of investment objects, purchase of necessary
equipment and components to it;

at least 80 jobs must be created in the course of an

% IPSI implementation;
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amount of investments must exceed ’
20 million euros;

an IPSI implementation period must not exceed
5 years.
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IPSIINDUSTRIES
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processing industry extraction for the purpose of further
(except for manufacturing of tobacco products, processing and / or enrichment of natural
ethanol, cognac and fruit spirits, alcoholic resources (except for bituminous coal, lignite,
beverages) crude oil and natural gas) @
waste management \ / education @

transportation
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: warehousing
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FORMS of State Support for |IPSI Ukra
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State support for an IPSI is provided after signing an SIA which is
concluded for a period of up to 15 years and can envisage provision of
state support in any of the following forms:

=

tax exemptions import duties construction of providing state or
exemptions related infrastructure municipality owned
land plots for use
(lease) on preferential
terms

y J




Amount of STATE SUPPORT
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Total amount of state support for an IPSI shall not exceed 30%

of the amount of investments into the IPSI.

Total amount of state support for an IPSI shall consist of:

MW allfunds released due to tax and customs duties exemptions;

I funds amounting to value of related infrastructure constructed.

The methodology for calculating amount of
state support for an IPSl is to be determined by

the Cabinet of Ministers of Ukraine.




Ukrainelnvest FUNCTIONS:

attraction of Applicants

cooperation with public authorities with regard to
preparation and implementation of an IPSI

organizational, informational, and advisory
assistance to Applicants on preparation and
implementation of an IPSI free of charge
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Industrial Parks & Greenfield/Brownfield Locations Ukrainelnvest
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Western ' Northern
13 Industrial Parks 13 Industrial Parks
36 Greenfield/Brownfield ° 30 Greenfield/Brownfield
H Lutsk [} 1
Locations S Rivne . Locations
Zhytomyr
Lviv
Central-Western . Central
8 Industrial Parks Ternopil ° 3 Industrial Parks
13 Greenfield/Brownfield Khmelnytskyi 13 Greenfield/Brownfield
Locations . Locations
Vinnytsia
° Ivano- y
JE et Frankivsk o
' Southern Chernivisi Eastern
3 Industrial Parks 7 Industrial Parks
18 Greenfield/Brownfield 24 Greenfield/Brownfield
Locations Locations

TOTAL

47 Industrial Parks
134 Greenfield/Brownfield Locations

goo.gl/swUHhb
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Your Investment Matters

Your Investment
matters

The Cabinet of Ministers of Ukraine
12/2 Hrushevskoho St., Office 148
Kyiv, Ukraine 01008

+38 098 567 8899
+38 044 256 7832

info@ukraineinvest.gov.ua
ukraineinvest.gov.ua
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